
Dear Short-Term Rental Property Owners,

You may not be aware that if you are within the Ely Area Lodging Tax District and you are
engaging in short-term rental of your home/second home/cabin, you are required by law to
collect sales and lodging tax and may also be subject to other state, county or municipality rules
and regulations. 

Lodging Tax applies to properties within the Ely Area Lodging Tax District, which includes the City
of Ely, Town of Fall Lake, Town of Morse, Stony River Township and St. Louis County unorganized
territories in the Ely area. For questions about how to remit the taxes, please contact the Ely Area
Tourism Bureau Executive Director, Cindy Smyka at tourism@ely.org

There is an increasing number of short-term rentals of homes and/or rooms in the Ely area.
Property owners that rent their home / second home / cabin for periods less than 30 days are
governed by some, if not all, of the same laws and regulations that apply to commercial lodging
businesses. 

Minnesota Revenue Sales Tax Fact Sheet 164 defines lodging as “the rental of a room or rooms for
a temporary place to stay or live” and further instructs to “charge sales tax on lodging and
lodging-related services furnished for periods of: less than 30 days; and 30 days or more if there is
no enforceable written lease agreement that requires the customer to give prior notice of their
intention to terminate.” 

In addition to sales tax, property owners who are within the Ely Area Lodging Tax District and are
engaging in short-term rentals are required to collect and remit a lodging tax of 3% or 4%
depending on location. The geographic areas in this district include City of Ely, Town of Fall Lake,
Town of Morse, Stony River Township and St. Louis County unorganized territories in the Ely area.
This district was formed in May of 1986 through a Joint Powers Agreement for the Collection and
Administration of a Local Lodging Tax authorized under Minnesota Statute 469.190. One official
from each of these units of government is appointed to the Joint Powers Lodging Tax Board.  
Sales tax must be collected from guests at the time they are billed for the rental. These are filed
and paid to the Minnesota Department of Revenue. Local taxes are paid differently depending on
location. See lodging tax flow chart in this packet for more information.

For information about sales tax, visit www.revenue.state.mn.us. For licensing, safety
regulations and other requirements, contact the appropriate overseeing agency.

Ely Area Lodging Tax

http://www.revenue.state.mn.us/


The Ely Area Short-Term Rental Standards Program is a joint standards initiative
supported by the City of Ely, Townships of Fall Lake, Morse, and Stony River,
St. Louis County, and the State of Minnesota. The goal of this program is to ensure Ely is
known for its safe, comfortable, clean, quality lodging options by setting basic standards
that every short term rental must meet, including proper permits/licenses and
applicable tax collection and remittance.

It is our collective responsibility to make sure that visitors return year after year by
showcasing the best Ely has to offer. The mission of the Standards Program is to
guarantee that every lodging property engaging in rentals of 30 consecutive days or less
is compliant with local taxes, licenses and operates with safety and hospitality in mind. 

View the program standards on the last two pages of this packet. To apply for
accreditation, print and mail the application portion of this packet (last two pages),
or apply online by clicking here.

Renewal is required every two years. A reminder will be sent to you when renewal is
required. Questions? Contact The Ely Area Tourism Board Executive Director, Cindy
Smyka at tourism@ely.org
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https://docs.google.com/forms/d/e/1FAIpQLSfBKoATdFn3Gb3LPxKr5IR3CV4Pu_eNcIXJi_ExluldoMSi1g/viewform?usp=sf_link









