.-\ . TOURISM
) ECONOMICS

AN OXFORD ECONOMICS COMPANY

PLANNING FOR THE RECOVERY

Adam Sacks

President

Tourism Economics
adam@tourismeconomics.com

November 2020



mailto:adam@tourismeconomics.com

nl't 1 s sai d that the dark
ni ght comes |Just before t

Thomas Fuller, 1608-1661
English churchman and historian

Penned within a travelogue of the Holy Land

Died at age 53 of epidemic infectious disease



After summer gains, travel spending has stalled

Travel spending losses
Yearover-year % change
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Performance disparity by location and property type

RevPAR by hotel category

US, YTD September, total room inventory basis
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Outer Banks property rentals showing remarkable resilience

Property Rental Adjusted Paid Occupancy
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Three snapshots of the travel landscape

Travel performance
Yearover-year % change
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Tr av el confidence has stalledé and

| Feel Safe Traveling Outside My Community
Comparison of Travelers Who Strongly Agree or Agree
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Where is the economy headed?



Half of jobs restored; the other half will be harder

US: Nonfarm payroll employment
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Unemployment rate still near recession peaks

US: U3 unemployment rate
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Participation rate at its lowest since the 1970s

US: Labor force participation rate
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US recovery should continue into 2021 but will remain below par

US: Real GDP
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The importance of fiscal aid

US: The income risk from expiring fiscal aid

Total personal income, change relative to February, $bn
4,000 -

Includes tax rebates

m Transfers to households (other)

($1,200 checks) Unemployment benefits
m Other income
3,000 1 \ m Compensation
o Total
2,000 - . . Forecast
B
| ®) '
1,000 " O -

O

-1,000

LostWage
Supplements
Payment
(5-weeks)

'2,000 T T T T T T T T T
Jan-20 Mar-20 May-20 Jul-20 Sep-20

Source: Oxford Economics/Haver Analytics

Nov-26

= TOURISM ECONOMICS



Fed policy also acting as wind in the sails
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