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Visitors are integral to Rapid City ôs economy, generating significant financial 

benefits for residents and local businesses. Visitor activity also produces 

substantial tax revenue which supports government services. 

Credible measurements of the visitor economy are designed to inform policy 

decisions that foster the sectorôs development. 

To quantify the significance of Rapid Cityôs visitor economy, Tourism Economics 

developed a comprehensive analysis of visitor spending and its total economic 

impact on businesses, employment, personal income, and taxes. At a high 

level, our approach includes the following stages:

ÅCompilation of visitor statistics

ÅCompilation of industry data

ÅCompilation of government data

ÅAnalysis of visitor spending by category

ÅEconomic impact modeling





In 2025, nearly 3.9 million visitors spent $527.3 million in the Rapid 

City economy, generating a total economic impact of $776.2 million.



The visitor economy is an economic pillar in Rapid City. In 2025, visitor 

spending supported one-in-10 jobs in Rapid City. In addition:
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Visitor spending increased 2.9% in 2025, reaching $527 million.

Of the $527 million spent, food and beverage purchases accounted for 

$157 millionð29.8% of all visitor spending.

Lodging spending, including short-term rentals and spending on second 

homes, represented 29.7% of total visitor spending, $156 million.

In 2025, 3.9 million 

visitors traveled to Rapid 

City, an increase of (1.4%) 

compared to the previous 

year. The growth in visitor 

volume was driven by the 

day segment (+3.0%) but 

partially offset by a slight 

decline in overnight 

visitors (-0.3%). 



Visitor spending in Rapid City increased 2.9% to a record $527 million in 2025. 

Spending increased across most sectors, buoyed by price increases and day demand 

growth, which offset the decline in overnight demand.

By category, food and beverage spending led growth in 2025, rising 4.5%. Recreation 

and lodging spending both posted solid gains of 4.0% and 3.6%, respectively, year-

over-year. Transportation declined 1.7%, a result of falling gas prices and reduced 

demand in ground transportation.

2021 2022 2023 2024 2025

2025 
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Total visitor spending $468.8 $470.2 $487.3 $512.7 $527.3 2.9%

Food & beverage $136.0 $138.4 $142.0 $150.2 $157.0 4.5%

Lodging $142.2 $135.9 $141.1 $151.0 $156.4 3.6%

Retail $79.9 $80.4 $83.5 $87.6 $89.4 2.1%

Transportation $68.7 $72.8 $76.4 $77.2 $76.0 -1.7%

Recreation & entertainment $42.1 $42.8 $44.3 $46.7 $48.5 4.0%



Rapid City welcomed 3.9 million visitors in 2025, up nearly 54,000 from 2024.

Day visitors led growth, increasing 3.0% to 2.1 million, representing 53.1% of all visitors. 

Overnight visits declined for a fourth consecutive year, falling 0.3% year-over-year to 1.8 

million and accounting for 46.9% of all visitors to Rapid City.

Visitor spending in Rapid City grew 2.9% in 2025 with day visitor spending growth (5.5%) 

outpacing overnight (2.1%).

As overnight visitors typically spend more than day visitors, overnight visitor spending 

continued to represent the majority of spending, comprising 76.4% of total visitor spending in 

Rapid City in 2025.
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The development of visitor economy impact modeling begins with a 

comprehensive demand-side analysis. Visitor survey data provides estimates 

on the volume of visitors by type and their spending in specific industries (e.g. 

lodging, restaurants, retail, recreation and entertainment, transportation). 

These estimates are strengthened through an analysis of industry-specific data 

sets on the lodging industry, aviation, and sectoral-level business sales. 

Government data, including taxes by type, as well as employment and 

personal income by industry, are used to supplement and confirm demand-side 

visitor spending calculations. 

This provides a detailed profile of visitor spending by industry, which is then 

connected to a local input-output (I-O) economic impact model constructed 

within the IMPLAN platform. This uses government (Bureau of Economic 

Analysis and Census) data to trace the flow of visitors through the local 

economy and its effects on businesses, households, and government. The 

model quantifies three levels of impact: 

1. Direct impacts : Visitor spending creates direct economic value within a 

defined set of sectors. This supports a proportion of spending, jobs, wages, 

and taxes within each sector. 

2. Indirect impacts : Businesses providing direct services to visitors purchase 

goods and services, generating additional impacts called indirect impacts or 

supply-chain effects. 

3. Induced impacts : Additional business activity is generated as employees 

spend incomes locally that are earned due to visitor activity. This is called 

the induced impact or income effect.

The model calculates these three levels of impactðdirect, indirect, and 

inducedðfor the following metrics: 

ÅSpending

ÅWages

ÅEmployment

ÅFederal Taxes

ÅState Taxes

ÅLocal Taxes
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Direct business sales totaled $527 million in Rapid City in 2025. These direct impacts 

generated an additional $249 million through supply chain (indirect) and income 

(induced) effects.

As a result, the total economic impact of visitors reached $776 million. 
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Total, all industries $527.3 $194.3 $54.5 $776.2

Lodging $150.2 $0.0 $0.0 $150.2

Food & Beverage $125.6 $10.5 $4.2 $140.3

Retail Trade $120.4 $3.6 $4.7 $128.7

Finance, Insurance, Real Estate $10.6 $48.9 $13.8 $73.3

Gasoline Stations $62.9 $0.1 $0.3 $63.3

Business Services $1.0 $57.0 $4.1 $62.1

Recreation and Entertainment $44.2 $3.0 $1.0 $48.2

Construction and Utilities $25.0 $1.9 $27.0

Other Transport $9.5 $8.6 $1.0 $19.1

Communications $15.3 $1.7 $17.0

Education and Health Care $0.8 $14.6 $15.5

Personal Services $3.0 $6.7 $3.8 $13.5

Wholesale Trade $10.4 $2.7 $13.1

Manufacturing $2.3 $0.4 $2.7

Government $1.3 $0.1 $1.4

Agriculture, Fishing, Mining $0.5 $0.1 $0.6

Air Transport $0.3 $0.1 $0.4
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Employment directly supported by visitor activity increased 1.4% in 2025, reaching 

6,017 jobs. Overall, direct tourism jobs accounted for 7.5% of all jobs in Rapid City in 

2025.



Visitor activity sustained 6,017 direct jobs in 2025, with an additional 1,687 jobs 

supported from the indirect and induced impacts of visitor activity. Total employment 

impacts tallied 7,704 in 2025, translating to one-in-10 jobs in Rapid City. 


