U.S. Economic Conditions
July 2026

Compare o
Frowiows Year

Insights

Headline inflation slowed to 1.4% in July from 3.5% the
month prior 83 Enargy prices ased; however, price
pressures could brger. Qi grices remain volatie amid
Midede Erst tersaans, while an Al-driven memary chip
sharkage (s starting o push up electranics prices,

High prices continue fo widen the divide bebweean high- and
Jw-incone consumers. Tech stocks led & powerful merket
ralty this year, lifting prices to new highs end boosting stock
partfolics of upper-middie-income and wealthy howssholds.
This cohort bas bean 4 drivieg force behind sansumear
zpending via the wealth effiect, On the sther hand, most
househalds rely an inceme growkh toe Mnance spending. The
modest sowdavwn 0 mflation last month 5 éwelcome, but
price levels continue to @rode purchasing power for the
households that depend on paychecks.

Payrall empioymeant fell in July, bul the drop wes driven by
& Seasenal 50,000 gecline in |local government sdwecation
joba that should be reversed by fall. The bw-hire, os-fee
labor markel isn't generating wage gains that would support
strenger spending growth, keeping the spending outlook
reliant on the stock market's staying power. In the same
vEn, weask wage grawth isn't an inflationsry risk.

The relatively stable job market and risang heusshald wealth
Lugpest consumers remain on salid footing overall.
Consumer spending is expected to grow &t a 1.7%
annualized pace in Q3

Consumer Spending
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