U.S. Hotel Industry

May 17, 2022 Update

Vail Ross
SVP, Sales & Marketing, STR

Source: 2022 STR, LLC / STR Global, Ltd. trading as "STR". © CoStar Group. Any reprint, use or republication of all
or a part of this presentation without the prior written approval of STR is strictly prohibited. Any such
reproduction shall specifically credit STR as the source. This presentation is based on data collected by STR. The
information in the presentation should not be construed as investment, tax, accounting or legal advice.



STR’s Business Model

Beautifully simple: Collect 3 numbers, compute 3 metrics

Rooms available

Demand % Rooms occupied _
= Rooms sold / Rooms available

Rooms sold

Average Daily Rate
= Rooms revenue / Rooms sold

Revenue

Rooms revenue

RevPAR

Revenue per Available Room
= Rooms revenue / Total Rooms available

Coined by STR, RevPAR is widely
viewed as the gold standard metric
for measuring industry performance.

Source: STR. © 2022 CoStar Group



Strong March and April boost year-to-date metrics
U.S., April YTD KPlIs (prelim)
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Room demand has been at 94% of 2019 comps since last summer
U.S. monthly room demand, indexed to 2019
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Most U.S. regions are near 2019 demand comparables

Room demand indexed to 2019
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Some Top 25 Markets have fully recovered demand with several
others closing in
U.S. Top 25 room demand indexed to 2019
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Largest demand gap remains in business travel days
U.S. room demand indexed to 2019 (matched by day type)
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Top 25 & CBD occupancy on the rise, but a significant deficit remains
U.S. YTD 2022 occupancy
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Group demand slowed at the beginning of the year but is now

strengthening
U.S. group demand indexed to 2019 (Luxury & Upper Upscale classes only)
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Nominal ADR consistently above 2019, real ADR less frequently
U.S. ADR indexed to 2019
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ADR in most regions has surpassed 2019 on a nominal basis and

is nearing the mark when adjusted for inflation

ADR indexed to 2019
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Weekend ADR, on a nominal and inflation-adjusted basis, has been
above 2019 levels since June 2021

U.S. nominal and real ADR indexed To 2019 (matched by day type)
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ADR in most Top 25 Markets has surpassed 2019 levels on a nominal
basis
U.S. Top 25 ADR indexed to 2019

Nominal ADR Index
Indexed to 2019

Miami, FL

Tampa, FL
Phoenix, AZ
Norfolk/Virginia Beach, VA
Orange County, CA
New Orleans, LA
Orlando, FL

San Diego, CA

Los Angeles, CA
Nashville, TN

Saint Louis, MO
Oahu Island, HI
New York, NY
Philadelphia, PA
Chicago, IL

Dallas, TX

Denver, CO
Houston, TX
Boston, MA
Detroit, Ml
Minneapolis, MIN
Washington, DC
Seattle, WA
Atlanta, GA

San Francisco/San Mateo, CA

100 120 140

o
N
o
oY
o

60
m2020 =2021 m2022 YTD

oo
o

Source: STR. 2022 © CoStar Group



Real RevPAR has been in “recovery” since June (except for January)
U.S. RevPAR indexed to 2019
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Select-service hotels recovering faster than full-service
U.S. real RevPAR indexed to 2019, 12 months ending April 2022 (comparable hotels)
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Total revenues, GOP and labor costs on the rise
Estimated U.S. revenues & profitability metrics indexed to 2019
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Limited-service construction (still) dominates...

U.S. in construction rooms in thousands, by scale, March 2022
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the next two years.
U.S. KPIs (standard methodology)

After a solid 2021, the U.S. is forecasted for further growth over @

2021
Actual

Metric

Occupancy 63.8% 66.1% 66.8%

ADR S134 $140 S145
RevPAR S72 S86 S92 S97
RevPAR Compared to 17% 19 +7% +12%

2019
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Leisure will continue to lead the recovery
U.S. industry demand forecast by segment, indexed to 2019
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Real RevPAR Recovery for CBDs and Top 25 Markets to come
after 2024

U.S. RevPAR forecast by market type, indexed to 2019
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Average daily room demand will reach a record high in
2023.

U.S. Average Daily Rooms Sold—In Millions
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Thank you!

Vail Ross

Vross@str.com
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