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FRIEDMAN LLP°

ACCOUNTANTS AND ADVISORS

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Meet AC, Inc. and Affiliate

Report on the Financial Statements

We have audited the accompanying consolidated financial statements of Meet AC, Inc. and Affiliate
(the “Organization”) (a nonprofit organization), which comprise the consolidated statements of
financial position as of December 31, 2019 and 2018, and the related consolidated statements of
activities and change in net assets, functional expenses, and cash flows for the years then ended, and
the related notes to the consolidated financial statements.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation and maintenance of internal control relevant to the
preparation and fair presentation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audits. We conducted our audits in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audits to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the Organization’s preparation and fair presentation of the consolidated financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Organization’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of Meet AC, Inc. and Affiliate as of December 31, 2019 and 2018, and
the changes in their net assets and their cash flows for the years then ended in conformity with
accounting principles generally accepted in the United States of America.

Report on Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the consolidated financial
statements as a whole. The consolidating statements of financial position and the consolidating
statements of activities and change in net assets are presented for purposes of additional analysis of the
consolidated financial statements, rather than to present the financial position and changes in net assets
of the individual entities, and are not a required part of the consolidated financial statements. Such
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the consolidated financial statements. The
information has been subjected to the auditing procedures applied in the audit of the consolidated
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the consolidated
financial statements or to the consolidated financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America.
In our opinion, the information is fairly stated in all material respects in relation to the consolidated
financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 9,
2020, on our consideration of the Organization’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion
on internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Organization’s
internal control over financial reporting and compliance.

il LLP

Linwood, New Jersey
March 9, 2020



MEET AC, INC. AND AFFILIATE

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

December 31,
2019 2018
ASSETS
Current assets
Cash and cash equivalents $ 779,264 $ 522,694
Investment in certificates of deposit - 248,352
Accounts receivable 45,722 5,481
Prepaid expenses 143,700 179,690
Total current assets 968,686 956,217
Noncurrent assets
Intangible assets 35,000 35,000
Equipment - at cost, less accumulated depreciation 42,864 42,246
Total noncurrent assets 77,864 77,246
Total assets $ 1,046,550 $ 1,033,463
LIABILITIES AND NET ASSETS
Current liabilities
Accounts payable and accrued expenses $§ 310,817 $ 258,009
Accrued payroll and related expenses 680,653 662,896
Refundable advance - NJ Department of State 18,093 32,766
Total current liabilities 1,009,563 953,671
Commitments
Net assets
Without donor restrictions
Budget (deficit) reserve (from) for operations (40,877) 2,546
Net investment in noncurrent assets 77,864 77,246
Total net assets 36,987 79,792
Total liabilities and net assets $ 1,046,550 $ 1,033,463

See notes to consolidated financial statements.
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MEET AC, INC. AND AFFILIATE

CONSOLIDATED STATEMENTS OF ACTIVITIES AND CHANGE IN NET ASSETS

Year Ended December 31,

2019 2018
Revenues and other support
CRDA contract revenue $ 7,835,119 $ 6,925,223
Registration staffing 189,364 146,548
Grants 142,673 152,619
Interest income 9,864 11,054
Total revenues and other support 8,177,020 7,235,444
Expenses and losses
Program services
Meetings, conventions and groups 6,572,520 6,347,090
Registration staffing 166,413 135,368
Marketing - sports and entertainment 943,057 542,104
Total program services 7,681,990 7,024,562
Supporting services
Management and general 537,835 524,621
Total expenses before losses 8,219,825 7,549,183
Loss on disposal of equipment - 11,469
Total expenses and losses 8,219,825 7,560,652
Change in net assets without donor restrictions (42,805) (325,208)
Net assets, beginning of year 79,792 405,000
Net assets, end of year $ 36,987 $ 79,792

See notes to consolidated financial statements.
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CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

MEET AC, INC. AND AFFILIATE

YEAR ENDED DECEMBER 31, 2019

Program Services

Supporting Services

Meetings, Marketing - Total

Conventions  Registration Sportsand  Total Program  Management and Functional

and Groups Staffing Entertainment Services General Expenses
Payroll $ 2,062,326 $ 129,133  $ 139,639 $§ 2,331,098 $ 258,370  $ 2.589.468
Payroll taxes 117,649 18,694 34,360 170,703 19,967 190,670
Benefits 402,376 - 19,808 422,184 37,233 459,417
Salaries and related expenses 2,582,351 147,827 193,807 2,923,985 315,570 3,239,555
Marketing 1,951,645 18,586 652,354 2,622,585 13,010 2,635,595
Advertising and print 1,053,114 - 65,332 1,118,446 424 1,118,870
Client entertainment 511,684 - 23,686 535,370 900 536,270
Public relations 300,689 - 7,878 308,567 3,742 312,309
Professional fees 26,304 - - 26,304 85,413 111,717
Facilities and insurance 69,248 - - 69,248 71,524 140,772
Office and computer expenses 39,721 - - 39,721 40,914 80,635
Other expenses 24 815 - - 24815 6,338 31,153
Depreciation 12,949 - - 12,949 - 12,949
Total expenses $ 6,572,520 $ 166,413 $ 943,057 $ 7,681,990 $ 537,835 $§ 8,219,825

See notes to consolidated financial statements.
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MEET AC, INC. AND AFFILIATE

YEAR ENDED DECEMBER 31, 2018

Program Services

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

Supporting Services

Meetings, Marketing - Total

Conventions  Registration Sportsand ~ Total Program  Management and Functional

and Groups Staffing Entertainment Services General Expenses
Payroll $ 2,016,861 §$ 103,233  $ 131,325 $§ 2,251,419 $ 277,521  $ 2,528,940
Payroll taxes 148,872 22,280 10,046 181,198 21,986 203,184
Benefits 401,562 - 17,354 418916 37,773 456,689
Salaries and related expenses 2,567,295 125,513 158,725 2,851,533 337,280 3,188,813
Marketing 1,633,519 9,855 283,715 1,927,089 17,476 1,944,565
Advertising and print 1,218,118 - 81,067 1,299,185 1,000 1,300,185
Client entertainment 422,114 - 14,487 436,601 923 437,524
Professional fees 152,560 - - 152,560 77,799 230,359
Public relations 193,755 - 4,110 197,865 5,018 202,883
Facilities and insurance 76,572 - - 76,572 58,727 135,299
Other expenses 47,963 - - 47,963 5,364 53,327
Office and computer expenses 27,587 - - 27,587 21,034 48,621
Depreciation 7,607 - - 7,607 - 7,607
Total expenses $ 6,347,090 $ 135,368 $ 542,104 $ 7,024,562 $ 524,621 $ 7,549,183

See notes to consolidated financial statements.
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MEET AC, INC. AND AFFILIATE

CONSOLIDATED STATEMENTS OF CASH FLOWS

Year Ended December 31,
2019 2018

Cash flows from operating activities
Change in net assets without donor restrictions $ (42,805) $ (325,208)
Adjustments to reconcile change in net assets without
donor restrictions to net cash provided by (used in) operating activities

Depreciation expense 12,949 7,607
Loss on disposal of equipment - 11,469
Changes in assets and liabilities
Accounts receivable (40,241) (74)
Prepaid expenses 35,990 (37,787)
Accounts payable and accrued expenses 52,808 84,668
Accrued payroll and related expenses 17,757 26,249
Refundable advance - NJ Department of State (14,673) (22,619)
Refundable advance - CRDA - (425,223)
Net cash provided by (used in) operating activities 21,785 (680,918)
Cash flows from investing activities
Proceeds from redemption of certificates of deposit 248,352 51,648
Equipment purchases (13,567) (35,117)
Net cash provided by investing activities 234,785 16,531
Net increase (decrease) in cash and cash equivalents 256,570 (664,387)
Cash and cash equivalents beginning of year 522,694 1,187,081
Cash and cash equivalents end of year $ 779,264 $ 522,694

See notes to consolidated financial statements.
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MEET AC, INC. AND AFFILIATE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1 - NATURE OF THE ORGANIZATION

Meet AC, Inc. (“Meet AC”) was incorporated on April 22, 2014. Effective June 18, 2014, the
Casino Reinvestment Development Authority (“CRDA”), which is an instrumentality of the State
of New Jersey (the “State™), approved the restructuring and outsourcing of the sales function of its
Convention Sales Division through the creation of this separate and distinct not-for-profit business
league entity. The Organization’s purpose is to promote, market and advance the City of Atlantic
City as a premium destination for conventions, meetings, and tradeshows, all with the goal of
expanding the convention and tourism industries in Atlantic City and promoting the general
business conditions of the community at large. As such, the CRDA and the Organization have
entered into a public-private partnership agreement, whereby the CRDA provides funding to the
Organization in exchange for these services, including booking convention space at Atlantic City
Convention Center and Historic Boardwalk Hall (the “Facilities™), hotel rooms and off-site venues
within Atlantic City, and promoting other Atlantic City amenities.

Meet AC’s affiliate, Atlantic City Sports Commission, Inc. (the “Commission™), was incorporated
on December 3, 2014. The Commission was created by the State, through the efforts of the CRDA
and Meet AC, to further carry out the CRDA’s purposes. The Commission’s purpose is to engage
in sports and entertainment related activities, including, but not limited to, making distributions for
charitable purposes and improving the Atlantic City region by promoting, marketing and advancing
Atlantic City as a destination for amateur and professional sporting and other entertainment events.
The Commission’s primary source of revenue is from CRDA funding passed through Meet AC to
the Commission.

Program Services

Meet AC, Inc.’s program services have been established, in accordance with the Organization’s
agreement with the CRDA, to promote and market the Atlantic City Convention Center and Historic
Boardwalk Hall (the “Facilities™) as premier destinations for conventions, meetings, trade shows and
group leisure events; conduct coordinated advertising, publicity and promotion campaigns
emphasizing attractions offered in Atlantic City (the “City”) for meetings and groups; sell and
coordinate the booking and reservation of convention, meeting and trade show space, hotel rooms and
other off-site venues; participate in appropriate convention and destination marketing associations’
events and trade shows to assure favorable publicity about the City and the Facilities; solicit
convention, tradeshow and meeting organizations to use the Facilities and other venues throughout
the City; provide tourism and event-planning services to associations, businesses, organizations and
groups convening or holding conventions, meetings or events; prepare, publish and update materials
providing specific information on the Facilities, hotels, restaurants, entertainment and other amenities
located in the City, and distribute said materials to event planners or coordinators; coordinate with
City hotels, restaurants and entertainment venues the cross-selling  and booking of said Facilities in
connection with the booking of a convention, tradeshow or other meeting events at the Facilities; and
create and maintain strategic relationships for the coordination of services with the CRDA and its
business partners, as they relate to the convention and meeting business in the City.



MEET AC, INC. AND AFFILIATE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1 - NATURE OF THE ORGANIZATION (Continued)

Program Services (Continued)

The Commission’s program services are supported by Meet AC’s agreement with the CRDA, and
established to promote and market the Atlantic City Convention Center, Historic Boardwalk Hall and
Bader Field (the “Commission Facilities) as premier destinations for sports related events,
emphasizing attractions offered in the City for events to groups; to sell and coordinate the booking
and reservation of events, hotel rooms and other off-site venues; to participate in appropriate
convention and destination marketing associations’ events and trade shows to assure favorable
publicity about the City and the Commission Facilities; and to solicit, create and support sport related
events to use the Commission Facilities and other venues throughout the City.

Supporting Services

Management and general services include those functions necessary to obtain and manage the
Organization’s financial and other resources, ensure an adequate working environment, develop and
administer Organization programs and services and, in conjunction with the Organization’s Board of
Directors, oversee the articulation of Organization policies and procedures, as well as long-term
Organization strategies.

Meet AC and the Commission did not incur any fundraising expenses during the years ended
December 31, 2019 and 2018.

2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Principles of Consolidation

Accounting principles generally accepted in the United States of America (“GAAP”) require the
Organization to consolidate entities in which it has control and an economic interest, when that
control is evidenced through a majority ownership or voting interest. Meet AC has an economic
interest and control of the Commission’s board, by virtue of common corporate governance, and
therefore consolidation is required. The consolidated financial statements include the accounts of
Meet AC and the Commission, collectively referred to as the “Organization.” All material intra-
organizational accounts and transactions have been eliminated in the accompanying consolidated
financial statements.






