HB 2127 by Rep. Burrows and Sen. Creighton — Texas Regulatory Consistency Act

The Texas Regulatory Consistency Act restores the regulatory authority over the world’s ninth largest
economy to the state—rather than hundreds of local governments—eliminating costly compliance
burdens and fueling economic growth.

Background

Texas’ economy relies on businesses and industries that cross local government boundaries. They often
have more than one location, they service customers in many locations, and their employees work at
different locations or commute to work.

Replacing the regulatory patchwork that currently comes from 254 counties and over 1,200 municipalities
with a single set of predictable, consistent regulations on core economic topics will drive growth while
enabling local governments to continue to respond to local needs.

Bill Summary — As Finally Passed
HB 2127 returns commercial regulatory authority to the state where it originated by prohibiting cities and
counties from regulating in a field occupied by the Agriculture, Business & Commerce, Finance, Insurance,
Labor, Natural Resources, Occupations, and Property Codes since these are the major provisions of law
regulating commerce. There are two major exceptions, allowing cities and counties to regulate when:

e The field is not addressed by the Codes listed, or

e The local government has explicit authority for the regulation.

Importantly, these provisions prevent local governments from regulating private-sector workforce issues

like leave, hiring practices, breaks, employment benefits, and scheduling practices. Local governments are
also prevented from creating their own rules on statewide economic issues like financial lending practices,
natural gas equipment bans, insurance mandates, or the enforcement of contracts and lease agreements.

At the same time, local governments may continue to regulate on the topics that are traditionally within
their scope, including:

e Zoning e Taxicabs and limousines

e Publicsafety e Vehicle towing and booting

e Employment and housing discrimination e Sexually oriented businesses

e Emergency management/response e Game rooms

e QOutdoor music festivals e Door-to-door sales and pawnbrokers
e Fireworks and fire suppression e Salvage and junk yards

e Flood control and drainage e Nuisances and disorderly conduct

e Animal safety and welfare e Billboards and outdoor signs

e Butchers, slaughterhouses, and dairies e Drought and water restriction
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HB 2127 was also amended during the legislative process to ensure that local governments may continue to
adopt their own policies for local government employees and enforce existing ordinances on payday
lending and puppy mills.

Finally, HB 2127 allows an injured party to bring a civil suit against a city or county seeking declaratory and
injunctive relief and attorney’s fees and costs to enforce the bill. At the same time, HB 2127 protects
taxpayer resources by requiring advance notice and an opportunity to cure before a lawsuit is filed, and by
allowing courts to grant attorney’s fees and costs to a local government in a frivolous lawsuit.

Members of ASSET
Associated Builders and Contractors of Texas
Texas Association of Builders
NFIB
American Staffing Association
Texas Association of Staffing
Texas Construction Association

Texas Association of Business
Hispanic Contractors Association
Texas Food & Fuel Association
Texas Apartment Association
Associated General Contractors—Texas Building
Branch

Cen Tex Subcontractors Association
Texas Hotel & Lodging Association
Texas Restaurant Association
Texas Retailers Association

Real Estate Councils of Texas
Texas Travel Alliance

Texas Nursery and Landscape Association

Theater Owners of Mid-America

Additional Supporters

Americans for Prosperity
Americans for Tax Reform
Airlines for America
Beer Alliance of Texas
Independent Bankers Association of Texas
Independent Insurance Agents of Texas
Music Venue Alliance of Texas
Texans for Free Enterprise
Texans for Lawsuit Reform
Texans Uniting for Reform & Freedom (TURF)
Texas Aggregates & Concrete Association
Texas Association of Manufacturers
Texas Association of Realtors
Texas Automobile Dealers Association

Texas Cattle Feeders Association
Texas Chemical Council
Texas City Limits Coalition
Texas Credit Union Association
Texas Farm Bureau

Texas Independent Automobile Dealers Association

Texas Independent Producers & Royalty Owners

Texas Mortgage Bankers Association
Texas Oil and Gas Association
Texas Package Stores Association
Texas Public Policy Foundation

Texas & Southwestern Cattle Raisers Association

Wholesale Beer Distributors of Texas
Wine and Spirits Wholesalers of Texas
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